


MARSTON'S PUBS PARENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Period ended 29 September 2012

10. Intangible fixed assets

Group

Cost
At 2 October 2011
Disposals

At 29 September 2012

Amortisation

At 2 October 2011
Charge for the period
On disposals

At 29 September 2012

Net book value
At 29 September 2012

At 1 October 2011

The Company had no intangible fixed assets.
11. Tangible fixed assets

Group

Cost or valuation

At 2 October 2011

Additions

Disposals

Net transfers to/from assets held for sale
Revaluation

Net transfers to/from Group undertakings

At 29 September 2012

Depreciation

At 2 October 2011

Charge for the period

On disposals

Net transfers to/from assets held for sale
Revaluation

Net transfers to/from Group undertakings

At 29 September 2012

Net book value
At 29 September 2012

At 1 October 2011

Land and Plant, fixtures

buildings
£m

1,342.9
26.2
(0.5)

(16.5)
(40.7)
(2.7)

1,308.6

0.4
0.1

(0.-4.)

0.1

1,308.5
1,342.5

and fittings
£m

161.6
19.2
(6.8)
(7.8)

(0.;)
165.8

76.5
18.5

(6.4)
(3.8)

(0.1— )
84.7

81.1

85.1

Goodwill
£m

216.9
(0.7)

216.2

63.1
10.8
(0.2)

73.7

142.5
163.8

Total
£m

1,504.5
45.4
(7.3)
(24.4)
(40.7)
(3.1)

1,474.4

76.9
18.6
(6.4)
(3.8)
(0.4)
(0.1)

848

1,389.6
1,427.6

If the land and buildings had not been revalued, the historical cost net book value would be £1,019.8m (2011:

£1,211.3m).
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MARSTON'S PUBS PARENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Period ended 29 September 2012

1.

12.

Tangible fixed assets (continued)

The net book value of land and buildings is split as follows:

Freehold properties
Leasehold properties over 50 years unexpired
Leasehold properties under 50 years unexpired

2012 2011

£m £m
1,243.1 1,278.1
62.2 60.6
3.2 38
1,308.5 1,342.5

At 1 July 2012, independent chartered surveyors revalued the Group's freehold and leasehold properties on
an open market value basis. These valuations have been incorporated into the financial statements and the
resulting revaluation adjustments have been taken to the revaluation reserve or profit and loss account as

appropriate.

During the prior period various properties were reviewed for impairment. These impairments were taken to

the profit and loss account.

The impact of the revaluations/impairments described above is as follows:

2012 2011
£m £m
Profit and loss account:
Reversal of past impairment 9.9 -
Revaluation loss charged as an impairment (218.7) (0.2)
(208.8) (0.2)
Revaluation reserve:
Unrealised revaluation surplus 220.0 -
Reversal of past revaluation surplus (51.5) -
168.5 -
Net decrease in shareholders' funds/fixed assets (40.3) (0.2)
Capital commitments
2012 2011
£m £m
Contracted but not provided for in the financial statements 341 2.6
The Company had no tangible fixed assets.
Investments
Company
Cost and net book value 2012 2011
£ £
At 1 October 2011 and 29 September 2012 1 1

The Company has one subsidiary, Marston’s Pubs Limited, a pub retail company incorporated in England.
The Company owns 100% of the issued share capital of Marston's Pubs Limited.
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MARSTON'S PUBS PARENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Period ended 29 September 2012

13. Stocks
Group

Raw materials and consumables
Finished goods

The Company had no stocks.
14. Debtors
Group

Trade debtors

Amounts owed by Group undertakings
Other debtors

Prepayments and accrued income

2012
£m

1.6
3.5

5.1

2012
£m

5.9
2.2
7.7
2.3

18.1

2011
£m

13
3.1

4.4

2011
£m

6.2
23.8

1.5
40.7

Amounts owed by Group undertakings are unsecured, non-interest besring and repayable on demand.
The Company had no debtors.

15. Assets held for sale

Group
2012 2011
£m £m
Assets held for sale 24.8 5.6

During the current period, various properties classed as assets held for sale were reviewed for impairment.
This review identified an impairment of £0.7m which was taken to the profit and loss account.

The Company had no assets held for sale.

16. Creditors: amounts falling due within one year

Group
2012 2011
£m £m
Securitised debt 221 18.0
Liabilities on interest rate swaps 0.9 0.8
Amounts owed to Group undertakings - 204
Corporation tax 8.0 8.3
Other taxation and social security 6.1 8.7
Other creditors 8.9 9.3
Overdrafts - 23.6
Accruals and deferred income 20.1 7.2
66.1 97.4

Amounts owed to Group undertakings are unsecured, non-interest bearing and repayable on demand.
The Company had no creditors falling due within one year.
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MARSTON'S PUBS PARENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Period ended 29 September 2012

17. Creditors: amounts falling due after more than one year

Group

Securitised debt
12.5% subordinated loan due to Group undertakings
Liabilities on interest rate swaps

2012
£m

987.6
566.1
10.3

1,564.0

2011

10115
521.5
11.2

1,544.2

The 12.5% subordinated loan is unsecured and due to Marston's PLC, the ultimate parent company.

The ageing of creditors falling due after more than one year is as follows:

Securitised Subordinated

debt

At 28 September 2012 £m
In one year or less, or on demand 221
in more than one year but not more than two years 234
In more than two years but not more than five years 78.8
In more than five years 885.4
987.6

Securitised

debt

At 1 October 2011 £m
In one year or less, or on demand 19.0
In more than one year but not more than two years 21.9
In more than two years but not more than five years 74.0
In more than five years 915.6
1,011.5

The Company had no creditors falling due after more than one year.
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MARSTON'S PUBS PARENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Period ended 29 September 2012

18.

Securitised debt

On 9 August 2005 Marston's Issuer PLC, a quasi-subsidiary of Marston's PLC, issued £805.0m of secured
loan notes in connection with the securitisation of 1,592 pubs held in Marston's Pubs Limited. On 22
November 2007, a further £330.0m of secured loan notes (tranches A4 and AB1) were issued by Marston's
Issuer PLC in connection with the securitisation of an additional 437 of the Group's pubs. The loan notes are
secured over the properties and their future income streams and the funds were subsequently lent to
Marston's Pubs Limited.

During the period ended 29 September 2012, four (2011: eight) of the securitised pubs were sold to third
parties and five (2011: one) were sold to another member of the Marston's Group. During the period ended
29 September 2012 the Group acquired no pubs (2011: three).

The securitisation is governed by various covenants, warranties and events of default, many of which apply to
Marston's Pubs Limited. These include covenants regarding the maintenance and disposal of securitised
properties and restrictions on the ability to move cash to other companies within the Marston's Group.

The securitised debt at 28 September 2012 consists of six tranches with the following principal terms:

Tranche Principal Expected
2012 2011 repayment period Expected  maturity

£m £m Interest - by instalments average life date

A1 147.2 162.1 Floating 2012 to 2020 8 years 2020
A2 214.0 214.0 Fixed/floating 2020 to 2027 15 years 2027
A3 200.0 200.0 Fixed/floating 2027 to 2032 20 years 2032
A4 2221 228.6 Floating 2012 to 2031 19 years 2031
AB1 80.0 80.0 Floating 2031 to 2035 23 years 2035
B 165.0 155.0 Fixed/floating 2032 to 2035 23 years 2035

1,018.3 1,039.7

Interest on the Class A1 notes was payable at three month LIBOR plus a margin of 0.55%, stepping up to
three month LIBOR plus 1.375% from July 2012,

Interest on the Class A2 notes is payable at a rate of 5.1576% until July 2019 and thereafter at three month
LIBOR plus a margin of 1.32%.

Interest on the Class A3 notes is payable at a rate of 5.1774% until April 2027 and thereafter at three month
LIBOR plus a margin of 1.45%.

Interest on the Class A4 notes is payable at three month LIBOR plus a margin of 0.65% stepping up to three
month LIBOR plus 1.625% from October 2012.

Interest on the Class AB1 notes is payable at three month LIBOR plus a margin of 1.25% stepping up to three
month LIBOR plus 3.125% from October 2012.

Interest on the Class B notes is payable at a rate of 5.6410% until July 2019 and thereafter at three month
LIBOR plus a margin of 2.55%.

Interest of £12.1m (2011: £12.6m) had accrued at 29 September 2012 in relation to the securitised debt.
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MARSTON'S PUBS PARENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Period ended 29 September 2012

19.

Financial instruments - Group

The only financial instrument utilised by the Group, other than derivatives, is securitised debt. The
securitised debt was used to repay existing debentures and bank facilities of the Marston's Group.

The only derivative financial instruments that the Group enters into are interest rate swaps. The purpose of
these transactions is to manage the interest rate risks arising from the Group's operations and its sources of
finance.

It is, and has been throughout the period under review, the Group's policy that no trading in financial
instruments shall be undertaken.

The main risks arising from the Group's financial instruments are interest rate risk and liquidity risk. The
Directors regularly review and agree policies for managing both of these risks and they are summarised
below. The Group has no material exposure to currency rate risk or credit risk.

Interest rate risk

The Group finances its operations through securitised debt. The Group borrows at both fixed and floating
rates of interest and then uses interest rate swaps to generate the desired interest profile and to manage the
Group's exposure to interest rate fluctuations.

The Group's aim is to reduce the risk of exposure to market fluctuations in interest rates in the medium term.
Liquidity risk

The Group's policy is to ensure continuity of funding and in particular to ensure that funding requirements for
the medium term are available through committed facilities.

Interest rate risk profile of financial liabilities

The effect of the Group's interest rate swaps is to treat all borrowings as fixed rate. Further details regarding
the securitised debt are provided in note 18.

The weighted average interest rate on the securitised debt is 5.7% (2011: 5.5%) and the weighted average
period for which the rate is fixed is 18 years (2011: 6 years).

Fair value of borrowings and derivative financial instruments

29 September 2012 1 October 2011
Book value Fair value Bookvalue Fair value
£m £m £m £m
Primary instruments:
Securitised debt (excluding deferred issue costs) (1,018.3) (879.3) (1,039.7) (905.2)
Subordinated loan (566.1) (488.8) (521.5) (454.0)
Cash at bank and in hand 51.0 51.0 60.8 60.8

(1,633.4) (1,317.1)  (1,500.4) (1,298.4)

Derivative financial instruments:
Interest rate swaps

Current liabilities (0.9) - (0.9) -
Non-current liabilities (10.3) (162.8) (11_.2) (134.2)
(11.2) (162.8) (12.1) (134.2)

The various tranches of securitised debt have been valued at fair value, using period end mid-market quoted
prices. All other fair values have been calculated by discounting cash flows at prevailing interest rates.
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MARSTON'S PUBS PARENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Period ended 29 September 2012

20.

21.

Deferred taxation
Group

The movement in the deferred taxation provision during the period was:

2012 2011

£m £m
Provision brought forward 17.4 17.3
Profit and loss account movement arising during the period (0.8) 0.1
Provision carried forward 16.6 17.4

The provision for deferred taxation consists of the tax effect of timing differences in respect of:

2012 2011

£m £m
Excess of taxation allowances over depreciation on fixed assets 16.6 17.4
16.6 17.4

Deferred tax has been calculated at the tax rates expected to apply in the periods in which timing differences
reverse, based on tax rates and laws enacted or substantively enacted at the balance sheet date.

No provision has been made for deferred tax on gains recognised on revaluing properties to their market
value or on the sale of properties where potentially taxable gains have been rolied over into replacement
assets. Such tax would only become payable if the properties were sold without it being possible to claim
rollover relief. The total amount unprovided for, after offsetting available capital losses, is estimated at
£72.6m (2011: £76.5m). At present it is not envisaged that any such tax will become payable in the
foreseeable future.

The Company had no deferred tax balance either recognised or unrecognised at the current or prior period
end.

Commitments under operating leases

At 29 September 2012 the Group had annual commitments under non-cancellable operating leases as set out
below.

Land and buildings

2012 2011
£m £m
Operating leases which expire:
After more than 5 years 0.3 0.3
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MARSTON'S PUBS PARENT LIMITED
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Period ended 29 September 2012

22.

23.

24,

25.

Contingencies

In previous periods the Group received refunds totalling £0.4 million from HM Revenue & Customs (HMRC).
This followed Tribunal/Court of Appeal hearings involving The Rank Group Plc ('Rank'), which concluded that
there had been a breach of fiscal neutrality in the treatment of gaming machine income as liable to UK VAT.
The matter was referred to the European Court of Justice (ECJ), which released its decision on 10 November
2011 confirming the key principles upon which Rank's case relied.

The case has now been remitted to the First-tier Tribunal (FTT), to reconsider the evidence in line with the
ECJ's findings. Following the FTT hearing and decision, the matter is likely to be appealed to at least one
other UK Court. HMRC issued protective assessments to recover the repayments pending the result of
further Court hearings. If HMRC are ultimately successful, the Group would be required to repay the £0.4
million plus interest. The likelihood of such a repayment being required is not considered probable.

Share capital

Allotted, called up and fully paid:

2012 2011
No £m No £m
Ordinary shares of £1 each 1 - 1 -
Reserves
Group
Revaluation Profit and loss
reserve account
£m £m
Balance brought forward 131.4 (97.5)
Loss for the period - (218.0)
Disposal of properties (0.1) 0.1
Revaluation/impairment 168.5 -
Balance carried forward 299.8 (316.4)

The Company did not trade during the current or prior perioed and had profit and loss reserves of £nil at the
beginning and end of the period.

No profit and loss account is presented for the Company as permitted by section 408 of the Companies Act
2006.

Reconciliation of movements in shareholders' (deficit)/ funds

2012 2011

£m £m
Loss for the financial period (218.0) (6.5)
Unrealised surplus on revaluation of properties 220.0 -
Reversal of past revaluation surplus (51.5) -
Net reduction to shareholders' funds (49.5) (6.5)
Opening shareholders' funds 33.9 404
Closing shareholders' (deficit)/funds (15.6) 33.9
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MARSTON'S PUBS PARENT LIMITED
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26, Ultimate parent.company

The Company’s immediate and ultimate parent undertaking and controlling party is Marston's PLC, which is
lhe parent undertaking of the smallest and largest group to consalidate the financial statements of Marston's
Pubs Parent Limited. Copies of the Marston’s Group financial statements can be obtained from the Company
Secretary, Marston's House, Brewery Road, Wolverhampton, WV1 4JT.
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